Everybody knows 
that it is a good, old 
California custom 
to use a BJ Disc Bit 
for digging fast, 
straight hole, safely 


and economically. 


i 82 Hy recy dey 


BYRON JACKSON CO. 


Ventura - Avenal . Los Angeles . Bakersheld 


DEVOTED TO THE OIL AND NATURAL GAS INDUSTRIES 
READ THROUGHOUT THE WORLD 





CALIFORNIA OIL WORLD 


February 1, 





Union Oil Leases 2300 Acres In 
Santa Maria From A. N. Macrate 


Union Oil Co. has just completed a 
deal with Arthur N. Macrate, independent 
operator of Long Beach, increasing its 
holdings at Santa Maria by approximately 
2300 acres. The block lies in what is 
known as the “flat-lands” of Santa Maria 
valley, about three miles to the north of 
Union’s fee-owned properties which com- 
prise practically all of the old Santa 
Maria field, making one of the company’s 
largest reserves. 

Union Oil Co. early next month in- 
tends to launch drilling operations in 
search of a new high gravity field which 
geologists believe underlies the valley, but 
choice of a site for the first test of the 
recently acquired holdings has not been 
determined. Field reports indicated that 
a site adjacent to the Santa Maria ceme- 
tery was under consideration. 


Mr. Macrate has devoted some time to 
the acquisition of leases in the valley, 

which are reported to aggregate many 
acres in excess of those turned over to 
Union Oil Co. These leases cover all of 
secs. 19, 29 and 30, township 10-33, and 
other areas. A good portion of the leases 
has been reserved by Macrate. 

With the exception of Bradley No. 1, 
Western Gulf’s wildcat located southeast 
of Santa Maria, which was drilled by the 
Taft Drilling Co. to a depth of 10,296 ft. 
before it finally was abandoned, and one 
well drilled without success by independ- 
ent capital a few years ago, no drilling 
has been done in the valley proper. The 
Santa Maria oil field, one of the earliest 
in California, is located in the Orcutt 
hills. Other early exploration wells were 
sunk on the Nipomo mesa, adjacent to 
the valley, but never before in the valley 
flat-lands. 

Western Gulf’s Bradley test, which at 
the time of its abandonment held the dis- 
tinction of being the world’s deepest wild- 
cat, is understood to have had some show- 








Depletion Laws 
Not To Be Changed 


Congressman William E. Evans 
has telegraphed the Oil Producers 
Sales Agency, advising that depletion 
and depreciation provisions, as they 
affect the oil industry, will remain in 
the revenue laws as in the past. He 
asked that other interested oil groups, 
including the Independent Petroleum 
Association, California Oil and Gas 
Association, Independent Oil Pro- 
ducers Agency and the Pacific Coast 
Petroleum Industries, who jointly 
worwarded protests against recent 
proposals to eliminate these provi- 
sions of the law, be advised. 





Shell To Start Orella 2 


Shell is about to start its Orella No. 
2 at Capitan, Santa Barbara county, 
where it has recently been acquiring new 
property. The location is on sec. 32, 
5n-30w. 


ings, although the company did not say 
that they amounted to much, and the 
lease was quitclaimed at the time the test 
was abandoned. 

Union Oil’s newly acquired holdings 
extend to this test, apparently including 
part, if not all, of the surrounding acre- 
age, indicating that Union Oil at least 
was interested in the showings obtained 
by the Bradley well, which may influence 
drilling activities planned by Union, since 
the valley acreage is virgin territory so far 
as oil development is concerned. 

On the lowlands near Guadalupe, Don- 
ovan No. | was drilled several years ago 
but without success and the well was fin- 
ally abandoned. North of this site, and 
near Casmalia, low gravity wells are still 
producing in the Casmalia field, the oil 
being used as road oil. O. C. Field, who 
established a plant near Santa Maria, has 
built up a valuable business utilizing this 
oil for which there is practically no other 
demand as it grades from 13 down to as 
low as eight gravity. 

In the Santa Maria field proper a short 
time ago, wells were paced on a tem- 
porary flow test for the purpose of estab- 
lishing a potential, after which most of 
them were again shut in. In November 
there were 185 wells on production and 
234 idle, the field averaging about 5200 
bbls. of 28 gravity crude daily. 
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Parkfield Area 
To Get New Test 


Parkfield Leaseholders, Inc., is in prog- 
ress of organizing for the purpose of 
developing oil around Parkfield, Monte- 
rey county, some 30 miles southwest of 
Coalinga, a region where there have been 
a number of wells drilled over a period 
of some 30 years. None of the wells 
that went to substantial depths was re- 
ported as dry but none ever reached a 
commercial basis. 

Incorporating directors are: J. T. Fo 
garty, probably the party of that name 
who was manager of a company that 
sold units to finance another venture in 
the same area and was also interested in 
gas development in Imperial Valley; T, 
M. Humphrey, understood to be a resi 
dent of Long Beach; C. A. Leach and 
E. K. Griffiths, neither of them previons- 
ly known in connection with oil; and W. 
S. Taylor, Jr., a land owner and rancher 
at Parkfield. It was on Mr. Taylor’s land 
that K. T. & O., formerly the Southern 
Pacific’s fuel oil department, drilled what 
is generally considered the most promis- 
ing looking well in the area, although it 
was abandoned without a final test. 





Allison Gets Producer 


E. K. Allison Syndicate has brought in 
its McClure No. 1A at Huntington Beach 
for 400 bbls., 24.8 gravity, 0.1% cut. 


State Threatens Huntington Beach 
Under Gas Law; No Gas Wholly Lost 


Huntington Beach operators have been 
warned by a circular letter from Super- 
visor Bush that they must cease wasting 
gas, that if they do not cease the Direc- 
tor of Natural Resources will ask the 
Attorney General to get an injunction un- 
der the gas conservation law to make 
them cease. Meanwhile, the state has ac- 
cepted from Termo Corp. a royalty of 
20% of the net proceeds of all the gas 
it produces and indicates that it wants the 
same from all other operators who have 
tapped the tidelands, hence its latest move 
to suppress gas production puts it in the 
position of cutting off its own revenues, 
for all the gas produced is processed for 
gasoline and only the dry residue is 
wasted. 

So far, the matter has not been turned 
over to the Attorney General. Under the 
present law, he will have to handle all 
litigation, special counsel having been :re- 
nroved by act of the last Legislature. 

Action by the Supervisor came about 
through the State Railroad Commission, 
which is interested in the gas from the 
standpoint of future supply for consum- 
ers and public utilities. Its engineer, 
Claude C. Brown, has just investigated 
and reported that 57% of the natural gas 
produced at Huntington Beach—40,000 
mef out of 70,000 mcf produced—is being 
wasted. The amount is five times Ket- 
tleman Hills’ blow to the air. 

Use of the term “waste” without quali- 
fication in this report may be due to the 
fact that the Commission’s interest lies 
entirely in the dry residue used as fuel 


and marketed by public utility companies 
under the Commission’s jurisdiction. This 
residue is blown to the air because there 
is no market for it, and its only use is as 
fuel in the field. As stated above, the gas 
is all processed to extract natural gaso- 
line, which yields revenue and is blended 
with distilled gasoline to bring the fin 
ished product up to present requirements. 
Before it leaves the well, the gas has per- 
formed a valuable service in bringing up 
the oil so that none is ever entirely 
wasted. 





Bankline Abandons Test 


Bankline Oil Co. is 
Robinson No. 1 


abandoning its 
on sec. 28, 28-27, after 
going to 2950 ft. and, in the opinion of 
the management, getting nothing that 
warranted a test although streaks of oil 
sand were encountered from 2750 ft 
down, much of it wet. The well was a 
semi-wildcat drilled in a prospective west- 
ern extension of Kern River Front. 





Woolner Joins Development 


Woolner Oil Corp. has joined the de 
velopment immediately south of the ceme- 
tery at Signal Hill, along and adjoining 
Willow Street. Notice of drilling its L 
B. Fee No. 4 was given last week at 
the same time with the notices filed by 
State for Butler No. 2 and by Allied for 
Galbraith No. 13. 
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Cartel Plan Presented To Ickes 
By Kingsbury; Approval Expected 


Washington approval of the gasoline 
marketing cartel program is expected 
within a few days. The supplementary 
agreement, signed by representatives of 
95.32% of the California marketing in- 
dustry, is now in the hands of the Oil 
Administrator for the consideration and 
approval of himself'and his advisory 
board. Copies of the signed text were 
presented to the Administrator and the 
Board by K. R. Kingsbury, president of 
Standard Oil Co. who left Thursday even- 
ing for the East. 

When and if the cartel plan is placed 
in effect on the Pacific Coast, it will be 
the first time this experiment has been 
given a trial in the United States. Its 
objective is the definite and permanent 
stabilization of the Coastal marketing in- 
dustry through the elimination of gallon- 
age warfare, the principal incentive to 
price cutting. 

Under the supplemental plan agreed 
upon, very slight changes, if any, were 
made from those of the original plan out- 
lined some weeks ago in the California 
Oil World. Briefly summarized, the plan 
provides for an equitable division of the 
gasoline sales business on the Coast 
among the three groups comprising the 
signatories, quotas to be established on 
the basis of established records; penal- 
ties for overselling or, underselling these 
quotas; prevention from selling supplies 
to companies which failed to sign the 
agreement; maintenance of price differ- 
entials as fixed between major marketers, 
their secondary companies and other in- 
dependents; nor further acquisition of 
station sites or. stations, save as specific- 
ally outlined. The price on third grade 
gasoline has been fixed at one-half cent 
below the major level for the major’s 
secondary outlets and large independent 
companies, and an additional one-half 
cent for all others, making a one-cent 
spread between the top and bottom levels. 

Rather severe penalties have been set 
up for deviation from the prescribed quo- 
tas, with a 3% leeway allowed. Some 
question was raised over the ability to 
enforce the penalties, but it was pointed 
out that recent decisions favorable to the 
federal government in suits instituted 
against code violators demonstrated that 
the code actually has teeth, and that 
all signatories to the agreement will be 
expected to abide by the decisions of the 
Committee of Seven representatives elect- 
ed for the purpose of enforcing the agree- 
ment’s provisions. 

Further means of eliminating disturb- 
ance breeders, such as dumping of ex- 
cess lots of gasoline, the chief source of 


recent uneasiness in marketing circles, 
are now being worked out. One phase— 
that of forming a pool to relieve the 
market of these excesses—is being dis- 
cussed by the Independent Marketers As- 
sociation. Still other plans are under 
consideration by the larger companies. 
All of these, however, are temporary in 
character, and are intended only to tide 
over the period until Washington offi- 
cials express themselves in regard to 
the cartel which is peculiarly Californian 
and will be confined in scope to the five 
states comprising what is known as the 
Coastal District. 

R. K. Davies, director of the Standard 
Oil Co., and his associates who have 
worked for the cartel in California, are 
primarily responsible for the fact that 
25 out of the 36 marketers in the state 
attached their signatures to the agree- 
ment. 

Less than 5% of the marketing indus- 
try comprise the dissenting group. The 
chief objection of this group was ex- 
pressed by the largest member—in point 
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of sales—who declared that he never 
would consent to have a limitation placed 
on the volume of his sales. However, 
little anxiety is felt by the cartel spon- 
sors over this particular marketer's re- 
fusal to join, for during the last two 
years or more his company has shown 
the utmost cooperation in price stabili- 
zation in the marketing industry. All 
of the members of the dissenting group 
were given every opportunity to enter 
into the agreement had they desired to 
do so. 

Signatories to the cartel plan comprise 
these marketers and refiners: 

Standard Oil Co., Shell Oil, Union Oil, 
Associated Oil, Richfield, General Pe- 
troleum, The Texas Co., Gilmore Oil, 
Signal Oil and Gas Co., Seaside Oil, 
Sunset Oil, Rio Grande, Hancock Oil, 
Macmillan Petroleum, Western Refining, 
Caminol Co., Norwalk Co., Petrol Corp., 
R. R. Bush, St. Helens, D. R. Wilson 
Refining, Bachmann Oil (formerly W. P. 
Andrews Oil Co.) Estado Petroleum, Tri- 
angle Oil and Refining, and San Fern- 
ando Refining Co. 

The dissenting group comprises: 

Socal (Holly Oil), Wilshire Oil, Olym- 
pic, Exeter, Edington, Lakeview, Mon- 
arch, Mohawk, B. and F., Rice Ranch, 
and Walter Steiner. 


Central Committee Expects Order 
To Halt Output Of Unplanned Fields 


Members of the Central Committee are 
momentarily expecting an order from 
Washington to halt the allotment of 
quotas to those California fields which 
to date have failed to comply with the 
request for agreement on a plan of or- 
derly development. This request was is- 
sued last September by the Administra- 
tor. Thus far operators of only three 
fields have complied—Kettleman Middle 
Dome, San Miguelito, Ventura county, 
and Mountain View, Kern county. 

Fields yet to be heard from are Monte- 
bello, Belridge, Inglewood, Ventura Ave- 
nue and Elwood, where deep zone de- 
velopment is in progress, and one or two 
minor areas. Practically all of these fields 
have some form of agreement under con- 
templation, but actual agreement and 
acceptance by the Administrator are yet 
to come. 

At the moment, protests are in order 
from the Mountain View area, where the 
original developers lost no time in shap- 
ing a plan which was accepted at Wash- 
ington. Aggressive drilling on the part 
of late comers has proved a hardship on 
subscribers to the agreement, for these, 
while eligible to become members, so far 
have declined to do so. Under the code, 
they are not entitled to any allotment. 


They ignore this provision, however, and 
produce wide open, to the detriment of 
the field and more particularly to the 
small group of members within the agree- 
ment. Complaints filed by the group with 
the Central Committee cite the Mohawk 
Petroleum as the principal offender. Mo- 
hawk, after several unsuccessful attempts 
in this area, finally has obtained several 
good wells, at least during their early life. 
Mohawk has just completed ats No. 3, 
flowing at an estimated rate of 1000 bbls. 
daily. Gravity of the oil is 28 degrees, 
and a fair flow of gas accompanies the 
yield. 

A. T. Jergins of Long Beach, and sev- 
eral other independent producers have 
entered the field to try for production. 
All have been or will be invited to parti- 
cipate in the agreement for orderly devel- 
opment. The field limits, under the orig- 
inal plan, were made sufficiently flexible 
not to interfere with future development, 
hence there is no objection on this score 
to the plan now in operation. The prin- 
cipal desire is that all shall come into the 
agreement, each participating in the quota 
set for the field. Unless steps to this 
effect are taken soon, it is possible that 
the government will be called upon to 
take action against the code violators. 
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Ickes Orders Cal. Gasoline Stocks 
Cut To 11,200,000 Bbls. By Feb. 28 


California has received orders from 
Secretary Ickes to have its stocks of gaso- 
line down to 11,200,000 bbls. by Feb. 28, 
exclusive of natural gasoline. The amount 
on hand Dec. 31, the last statistical date, 
was 11,538,000 bbls., according to the 
Bureau of Mines monthly statement, so 
the limit set is of itself no great hard- 
ship, but the order ignores the fact that 
now is the time when stocks have always 
been increased to prepare for the peak 
demand of spring and summer. 

The California reduction is part of the 
national program for bringing all stocks 
of motor fuel down to 52,130,000 bbls. by 
Feb. 28. Each of the eight districts has 
been assigned maximum figures.  Cali- 
fornia’s allotment is exceeded only by 
that of the East Coast district which is 
15,020,000 bbls. The national total is 
some 630,000 bbls. higher than that set 
for Jan. 31. 

The allotment for each refinery district 
is fixed as such quantity as will be ascer- 
tained by applying the percentage shown 
in an official table for such district to the 
total sales for such district during the 12 
months ended with Sept. 30, 1933, such 
sales for each district to be calculated 
from the statistical data on gasoline pro- 


Lost Hills Well 
Spouts Water 


Spouting water like a geyser until 
brought under control, the Associated- 
Richfield joint project, Williamson No. 1, 
has given field men another problem to 
solve. This time the well, located in sec. 
2, 26-20, Lost Hills, brought a conference 
of company officials to determine, if pos- 
sible, where the latest outbreak originated. 

Williamson No. 1 already has piled up 
drilling costs estimated to exceed $400,- 
000, largely because of the water handi- 
cap encountered, not only in this but in 
previous wells drilled in this area in 
search of a deeper productive horizon. 
Apparently the lake which underlies the 
Lost Hills field found another outlet for 
it took the crew several days to bring 
the Williamson geyser under control. 
Heavy mud was used to kill the flow. The 
well recently was cemented at 6028 ft. for 
a water shut-off. Whether the flow came 
through a leak in the 11-inch string, or 
whether the bit may have tapped another 
water zone which would entail the setting 
of still another string of casing has not 
been determined. 


Slant Drilling Approved 


Slant drilling into salt domes is com- 
ing into use in the Texas-Louisiana Gulf 
regions, thus providing a field for~ the 
employment of methods used at Hunting- 
ton Beach for tapping the state tidelands. 
While Texas has a state law prohibiting 
crooked drilling, it is tnderstood that it 
does not apply when the well is not 
drilled across property lines. It is held 
that slant drilling into the salt domes 
where oil is found in that area gives 
very satisfactory results. 
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duction and stocks reported monthly by 
the U. S. Bureau of Mines. California’s 
percentage is 17.2, a figure exceeded only 
by the East Coast which has 21.7%. 

Manufacture of gasoline during Febru- 
ary has been restricted by similar official 
order to a national total of 27,140,000 
bbls., of which California is given 3,990,- 
000 bbls.. an amount exceeded by the 
East Coast, Indiana-Illinois-Kentucky, 
and the Texas Gulf Coast. Here is the 
table showing the output allowed each 
district: 

East coast, 4,890,000 bbis.; Appalachian, 
1,140,000; Indiana, Illinois, and Kentucky, 
4,580,000; Oklahoma, Kansas and Mis- 
souri, 3,420,000; Texas (inland), 2,010,000; 
Texas Gulf Coast, 4,990,000; Louisiana 
and Arkansas (Louisiana Gulf Coast in- 
cluding Alabama). 980,000; North Louisi- 
ana-Arkansas (including Mississippi), 
550,000; Rocky Mountain, 590,000; Cali- 
fornia, 3,990,000 bbls. 





Stevens Chairman 


OF Taft A. P. I. 


J. B. Stevens, geologist for the Asso- 
ciated Oil Co., has been elected chairman 
of the San Joaquin Valley chapter of the 
American Petroleum Institute. 


Other officers picked by the group are 
M. F. Starke, Honolulu Oil Co., vice- 
chairman in charge of membership; Rob- 
ert L. Keyes, Texas, vice-chairman in 
charge of programs; Malcolm W. Morris, 
Standard, secretary-treasurer, and an ad- 
visory board comprising Richard Shinn, 
H. G. Barton, Roy M. Smith, Edward 
T. McMahon, E. R. Pratt and J. R. 
Thomas. 

The members were addressed by Dr. 
W. D. Strong of the Smithsonian Institu- 
tion, now engaged in excavations near 
here, who spoke on the Mayan civilization 
in Honduras, and also by Fred Davies, 
Standard Oil geologist, who gave an illus- 
trated lecture on oil development in Asia. 


McCaslin To Resume 


W. E. McCaslin expects to resume 
work on his deep well at Huntington 
Beach the last of this week or first of 
next. He reports that the hole has 
bridged over at 6900 ft. and must be 
cleaned out before there is any chance of 
profitable production. Swabbing  con- 
tfnued for a number of days and during 
that time, Mr. McCaslin reports, between 
500 and 600 bbls. of oil were brought up 
mixed with mud and water. He believes 
that the bridge was formed early in the 
drilling and was what prevented the well’s 
becoming a producer. 








Gray Eagle Output 600 Bbls. 


Huge gas pressure was responsible for 
a wild over-estimate of Gray Eagle’s pro- 
duction when the well first blew in at 
Huntington Beach. Tests show an actual 
production of about 600 bbls. daily. 


—— 


Mountain View Activity 
Up; Mohawk Gets Well 


Mountain View appears to be in line 
for increased drilling within the next 
week or two. Bringing in of Mohawk’'s 
Hood No. 3, sec. 30, 30-27, for 1000 bbls, 
daily potential at 5770 ft., with water 
string set at 5555, leaving 200 ft. of ojf 
sand, may be expected to stimulate fur. 
ther activity, the more so as Mohawk jg 
operating at near full capacity and neigh. 
bors. must act promptly to protect their 
lands. However, without reference to the 
new well, there are several wells abou 
to get under way. 

Severns Drilling Co. is rigging up and 
will spud in about next Monday on a 
site 154 ft. south and 100 ft. west of the 
northwest corner of the whaw Yaswi4sey 
sec. 24, 30s-28e, where it has leased 1) 
acres from Mateo Smith of Bakersfield, 
Part of the lease is crossed by a high 
voltage power line, which bars drilling 
there, but enough land remains for sev- 
eral wells. Big Boy Drilling Co. is rig. 
ging up on the 40 acres immediately cor- 
nering Severns on the northeast. Garner 
Royalties of Long Beach has leased and 
is preparing to drill at once on 30 acres 
immediately south. J. Eugene Hall is in 
charge of the work but whether as a sub- 
lessee or as manager for Garner does not 
appear. Eugene Starr has the 40 acres 
adjoining on the west and must drill soon 
to offset drainage. Jergins adjoins on the 
north and east but has not yet started 
actual work. 

Long Beach Petroleum will start a new 
well immediately on the Noble lease oj 
80 acres, sec. 30, 30-28, subleased from 
Petrol and formerly held by Barnsdall. 
Its first well established a potential of 
1400 bbls. but has been given an allowabk 
of only 68 bbls., for, due to the so-called 
“menace” character of the field, its total 
allotment is not raised when new wells 
come in. 


G. P. To Test Berry No. 1 


From a field standpoint, chief interest 
this week centers on General Petroleum’ 
Berry No. 1, deep test of the Belridge 
field located in sec. 30, 28-21. This well 
has a depth of 9972 ft., the deepest hole 
ever drilled in Kern county. Casing was 
cemented at 9717 ft., and the cement is 
being drilled out preliminary to a produc 
tion test. 

Field men believe that G. P. has pene 
trated the Temblor horizon. Considerable 
gas pressure and a fair showing of oil 
make the outlook favorable. Should com- 
mercial production be obtained, it would 
prove the impetus to an important drilling 
campaign for this section of the Valley. 


Ohio Gets Showings 


Ohio Oil Co. is down 6300 in its wild 
cat on sec. 31, 31-26, east and south of 
Buena Vista Lake. The well has _ hat 
showings of gas, but reports that any- 
thing resembling a new gas field has 
been encountered are denied. Bakersfield 
papers report that first gas was found 
around 4200 ft., a report neither con 
firmed nor denied. Ohio is drilling ahead, 
giving out no details as to formation of 
discoveries beyond that stated above 
Hopes of getting oil still exist, as show? 
by continuance of work. 
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Gasoline Price War 
Reaches 14-Cent Level 


Another outburst of price-cutting in 
Los Angeles developed over the week- 
end, carrying prices at many independent 
stations back to the 14¥%c level, and in 
spotted areas where “neighborly” tactics 
prevail, to 13.9¢ a gallon. The imme- 
diate cause of the disturbance was traced 
to more dumping, presumably from the 
same source as the previous trouble—the 
shipping in of gasoline from the Bakers- 
field area. Reports from the north indi- 
cate that the move is not confined to the 
southern area. 

Unfortunately, the “stabilization” of the 
marketing division was short-lived in the 
Los Angeles area, but it was encouraging 
while it lasted, and proponents of the 
cartel believe that while occasional out- 
bursts of this nature may occur, the end 
of serious price cutting is near. 

Another attempt at dodging the state 
gasoline tax developed this week when 
the attention of federal authorities was 
called to asserted bootlegging activities 
whereby certain oil tankers were reported 
to have been engaged in transporting 
gasoline to sea off the southern California 
coast, to avoid payment of the 3-cent 
state tax. These tankers were said to 
have returned at night, the cargoes being 
distributed among service station opera- 
tors selling at cut prices. Federal officers 
are trying to identify these tankers and 
trace the loaders to certain refiners and 
producers suspected of engaging in this 
method of tax evasion. 





Association Plan To 


Be Heard Feb. 5 


Next Monday, Feb. 5, members of the 
industry—producers and_ refiners—have 
been invited to meet at 10 a.m. at the 
Biltmore for the purpose of considering 
and possibly taking definite action with 
respect to the proposal to form a Trade 
Association that will represent the Cali- 
fornia oil industry. Preliminaries to such 
action already have been taken by a com- 
mittee which has laid the groundwork 
and issued the call for the mass meeting, 
leaving the future disposition of the prop- 
osition entirely up to the industry mem- 
bers. 

Because the Trade Association pro- 
posal touches a very vital spot in the 
industry and if agreed upon, undoubtedly 
will have a far-reaching effect on its fu- 
ture activities, the committee hopes that 
there will be a representative gathering 
Monday with full and free expression of 
views and recommendations. A call has 
been mailed by Rush M. Blodget, general 
manager of the Oil Producers Sales Agen- 
cy, to all Agency members to attend and 
participate in the discussions. 





Dominguez To Drill 


Dominguez Oil Co., of which A. J. De- 
laney of Long Beach is president, has 
the derrick up for a test well to be 
drilled on a 57-acre tract in the southeast 
corner of Dominguez. Spudding in is 
expected about Feb. 1. 

_D. J. Murtland and J, O. Spelts are 
vice-presidents; Milo W. Horn, attorney, 
secretary; J. M. Hughes, treasurer. 
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Liquor Vs Oil Taxes good or ill, as the future alone may finally tell, om ing t 
e haps other industries, foremost among them oil, sso 
URING 1916, the last year before prohibition, expect some relief from the tax load which prohibitio 
D liquor taxes furnished close to 50 per cent of the helped to pile upon their shoulders. Liquor was alway Ben 
national revenues and an equal proportion of highly taxed largely upon the theory that it was @ *cin 
that of many states. These facts are pointed out in a necessary evil, not a benefit, to society. Oil has neve percet 
recent report of a committee of the Oil Producers Sales been regarded by anyone of healthy brains as an evi with 
Agency appointed to find ways and means of relieving yet it is being taxed as heavily as liquor ever — 
the oil industry from its crushing burden of over-taxa- indeed as heavily as universally conceded forms | cawals 
tion. We may add, too, that liquor taxes form one of vice have ever been taxed for the purpose of restrall strong 
the first, if not the very first, sources of revenue ing their activities, destroying their profits and keeping issues 
for every government except our own. We have always them in subjection. ia 


inclined to the belief that our depression and budget 
troubles have been due in far greater degree than 
people generally have realized to the blasting out of 
the greatest cornerstone of our fiscal structure. 
Brief study ought to show anyone not too prejudiced 
that there is undoubtedly at least a substantial measure 
of truth in this theory. 


Right now is the time when this policy must Wi w,.;, 
changed if there is to be real recovery. We concur iggan _ 
the suggestion in the committee’s report that liquag }ro"'s 
must be called upon to pay enough to bring relief @two st 
others. Its return has already brought oil one sm Shel 


relief, the federal gasoline tax has come down, but tha vances 














Now that prohibition has been repealed, for moral should be only a beginning. — 
fact, 
ll 
Two Gas Wells Reported Berenda Well To Resume made | 


Two gas wells are reported in the Dud- 


& Gas Co. is drilling at 800 ft. in its well 36th and Atlantic, 


Cheroske Takes Wells 


R. C. Cheroske has just cleaned out the 


ely Ridge-Tulare Lake field. Triune Oil old Hoyle & Farrar McCollough No. 1, this week at the gas well at Beren 
Long Beach, and is north of Madera. Swabbing, which is 4 
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Operations are expected to be resu 


on sec. 5, 23-20, spudded in Jan. 14, while putting it on the pump this week in the pected to require about 10 days, will possibil 


Tulare Basin Co. has staked a site for its hope of getting about 20 bbls. He has employed to remove drilling water. J 
well on sec. 2, 23-18, 360 ft. north and leased another producing well, good for ‘ 
200 ft. east from the southwest corner of 11 bbls., at 32nd and Elm. Mr. Chero- says he is confident that a water shw 
the section. Triune was one of the pro” ske is a son-in-law of A. J. Delaney and has been achieved. Outside capital h 
jects of the late Walter J. Yarrow. It is was with the Delaney Petroleum Co. for about closed negotiations to become 
not yet known whether his sudden death 10 years until he recently went into busi- terested and drill a second well. 


will affect the project. ness for himself. 
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A. F. Mercer, who heads the enterpri 















_ Sand Chokes Production buying 

: . ° e ° ts func 
Texas Co. Opens Field Champion In Mid-Continent Fine sand which keeps coming into 

: 3 hole in spite. of all that has yet b Shell 

News reports from the Cut Bank field Frank Champion, general sales man- done, is keeping Indian Petroleum frijveek-en 





in Montana indidcate that The Texas Co. ager for the oil tool division of Byron getting a successful commercial produiithe com 
has brought in a well on a state-owned Jackson Co., is on an extended trip at its tideland well at Seacliff. It is iM@bf its st 
lease south of Cut Bank which may open through the Mid-Continent, after which possible to get more than a two-hour fhe proj 


a new field. he will spend part of February in the at any time before the hole is choked 
offices in New York the oil stopped. The well was drilled 
during the initial test. It was black oil City, returning to California via the Mid- a total of 4206 ft. but has been back 
Continent about March 15. 


Oil flowed at the rate of 258 bbls. a day company’s export 


of 36 gravity with a paraffine base. 
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up a bit to an upper stratum. 
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TRADE -& 


Oil stocks staged an impressive forward 
advance during the last ten days. Ap- 
parently all that was needed was applica- 
tion of the “needle”, and Administrator 
Ickes accommodated the industry as well 
as traders with his approval of the pur- 
chase and marketing agreements. A\l- 
though it was on a proviso basis, it seem- 
ed to be all that was necessary to start 
the ball rolling. 

* * 

Nothing sensational, y’ understand, just 
a good healthy advance and a strong un- 
dertone during ‘ ‘soft spots.” The kind of 
market that is satisfactory to both heads 
of companies and shareowners, neither of 
whom care to see their stocks skyrocket- 
ing one minute and skidding the next. 


Removal of surplus gasoline on the 
market—through purchases by pools—is 
the aim of the new marketing agreement, 
fostered in the east as a substitute for 
the proposed price-fixing program sought 
by western marketers. California mar- 
keters have their own remedy for hand- 
ling this situation through the cartel plan, 
now up to the Administrator for his ap- 
proval. 

* * ao 

Low-priced oil stocks have been under 
accumulation, both on the Big Board and 
in Los Angeles markets, judged by the 
percentage of their advances, compared 
with the higher priced issues. Another 
explanation offered is that such stocks 
have been gradually disappearing from 
circulation—have found their way into 
strong boxes, in fact. The best of these 
issues have been mopped up by small 
groups, either for control purposes—such 
as Tide Water Associated and Pacific 
Western—or in anticipation of just such 
an advance, which always spells easy 
profits. So far as can be ascertained 
there is no pool activity in either of these 
two stocks. 

* kv Ok 

Shell Union made one of the best ad- 
vances, from a percentage standpoint, of 
this group, closing the week at 113%, with- 
in a fraction of its last year’s high. In 
fact, most of the group did likewise. 
Socony-Vacuum was the exception that 
made a new high, touching $18. This 
stock started its upward career last year, 
when it returned to a dividend paying 
basis, and it has returned to favor among 
traders who are impressed with the future 
possibilities of the oil group. 

* * a 

Continental Oil again topped 19 and 
Phillips Petroleum was above 17 by the 
end of the week. Both have held stead- 
fastly to their near-highs, and the be- 
ief prevails that before long Continental 
ill be making a dividend move, for this 
ompany has been particularly active in 
buying up its own bonds and in reducing 
ts funded debt. 

* 

















‘O * * 

bm Shell Union preferred topped 78 last 
fr@@wveek-end following announcement that 
dumhe company has called a special meeting 
is i™pf its stockholders for Feb. 5 to vote on 
ir fhe proposal to amend the certificates of 
d 3 ncorporation (under the Delaware char- 


er) to acquire its 544% convertible pre- 
erence stock, making the purchase out 
f capital Having reduced its funded 









Fam AN CE 


debt by more than $36,000,000 in the 
four years since 1929, Shell now seeks 
to make this canny change. The prefer- 
ance stock has dividend accumulations 
amounting to $13.75 a share, or about 
$5,500,000. 





* * * 


Shell Union Corp. was one of the few 
companies with a well-stocked treasury 
when the depression arrived. With its 
large surplus, the company was able to 
buy its own bonds at a big discount from 
par, thereby making important savings in 
fixed charges. Shell’s latest move may 
prove attractive to other companies sim- 
ilarly situated, particularly those with pre- 
ferred dividends in arrears, whereby im- 
portant savings might be effected. 

* ok ok 


Repblic Steel Co. has confirmed the 
report of the purchase of more than 15,- 
000 shares of Gulf States Steel Co. com- 
mon. Details of the purchase, however, 
were not made public. 

* * * ; 

Not all of the oil stocks have respond- 
ed to Oil Administrator Ickes’ application 
of the “needle.” Several are still lagging 
behind the rest of the group. Barnsdall 
Corp. has held around 9%, Skelly around 
9, and Consolidated Oil around 12. Fav- 
orable progress with the cartel plan prov- 
ed of material aid to leading marketing 
companies’ shares but in one or two 
instances apparently the traders are still 
a bit wary. Perhaps they figure that these 
stocks are selling for a fair price, and 
are not willing to risk too much. 

* co OK 


Tide Water Oil Co.’s declaration of 
the regular quarterly dividend of $1.25 
on the company’s outstanding 5% cumu- 
lative preferred stock payable Feb. 15 to 
stock of record Feb. 2, was welcome 
news. The Wall Street Journal predicts 
that 1933 earnings for Tide Water Asso- 
ciated will be about $6,000,000, which, 
after allowing for the full year’s dividends 
on the 6% preferred, which is in arrears 
three quarters, would be equal to approxi- 
mately 40c a share on 5,613,800 shares of 
outstanding common. This compares 
with 1932 net of $4,718,693 or 13c a share 
on 5,611,040 shares of common. 

ok ok ok 

If earnings come up to these expecta- 
tions, they will verify reports that Tide 
Water Associated is one of the oil com- 
panies which is making a strong come- 
back after hitting the bottom. Associated 
Oil’s position has been sound throughout, 
but the eastern unit—Tide Water Oil— 
has gone through some hard sledding and 
apparently emerges with bright prospects. 

* * &* 


Los Angtles Exchange traders perked 
up over the resumption of activity. Trad- 
ing has been dormant for months both 
on the Exchange and the Curb, but both 
came out of it with a jolt that indicated 
that henceforth they would remain on the 
job. Traders commented on the fact that 
oil stocks, particularly low-priced issues, 
commanded fractionally higher prices 
here than in New York. 

x x 

While 1933 generally was rather disas- 
trous from a dividend standpoint, the oil 
group showed early signs of recupera- 
tion. Two companies paid special divi- 
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dends: Associated Oil (50c in December), 
and Honolulu (25c in January and 25c 
in December) with indications that the 
dollar-a-year basis would be maintained. 
Honolulu formerly was a closely knit or- 
ganization with very little stock available 
to the public. Having improved its re- 
serve position by acquisition of a half 
interest in Kettleman North Dome, and 
the recent completion of a gusher in the 
Buena Vista Hills, more interest has been 
aroused in future possibilities for this 
company. Shares are holding fairly 
steady around $13 to $13¥%. 
* x cs 


Seaboard Oil Co.’s net for 1933 will 
be approximately $1,244,000 after all 
charges, including federal taxes, which 
is equivalent to about $1 a share on the 
1,244,383 shares. This would cover divi- 
dends (60c annually) with a good mar- 
gin. The past year has been a profitable 
one for Seaboard, which accounts for 
the steady range of “Mex” stock which 
holds around $32 to $33 a share. Dur- 
ing 1932, net profit was $858,172, equal 
to 7lc a share on 1,204,460 shares. On 
Dec. 31, last, the company’s net quick 
assets were estimated at about $2,500,000 
most of which was cash, and about 
$400,000 in excess of those of 1932. 

a * as 


Jones & Laughlin Steel Corp. directors 
deemed it advisable to pass up payment 
of the quarterly dividend on cumulative 
7% stock, making the second time in suc- 
cession. The dividend was due April 2. 

* * 

Hancock Oil Co., initiak its president, 
Will J. Reid, reported net earnings of 
$43,517.79 after all charges, for the first 
half of its fiscal year which began July 
1 and ended Dec. 31. With the excep- 
tion of November—when a _ disastrous 
price war was in progress,—the organi- 
zation reported profits every month of the 
period. Net earnings were equivalent to 
21c a share on outstanding stock. As an 
indication of the cost to this company of 
the November price war—net loss for 
the second quarter was placed at $12,- 
631.94. In the first quarter the com- 
pany earned $56,149.73, after all charges, 
equal to 26c a share. 

x * * 

Hancock directors declared the regu- 
lar 10c quarterly dividend payable Mar. 
1, to stock of record Feb. 15. On Dec. 
1, last, a similar payment was made. 

a * * 


North American Oil Consolidated re- 
ported net profit for 1933 amounting to 
$236,965 after charges and federal taxes, 
equivalent to 86c a share on 275,659 out- 
standing shares. This compares with net 
of $201,560 on a similar basis, and equal 
to 73c a share for 1932. In the last 
six months of the year, the company re- 
ported net profit of $158,726, equal to 
58c a share, as against $115,411 or 42c a 
share for the corresponding portion of 


1932. 
—E. R. H. 





Deep Tests Denied 


Neither one of Standard’s new wells to 


be started at once at Montebello, Bald- 
win No. 73 and Temple 18, will be car- 


ried down to the Universal Consolidated’s 
new 7000-ft. zone although the Temple 
well is in the same part of the field. 
Both will be finished in the present pro- 
ducing upper sands. 
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Central Committee To Define 
Board Of Review Set-Up 


At Wednesday’s meeting of the Cen- 
tral Committee some action will be taken 
to determine the set-up of the Board of 
Review which the Committee at its last 
meeting voted to establish here in Cali- 
fornia. The purpose of the board is to 
give any operator who objects to an order 
of the administrator of the petroleum 
code, issued pursuant to the code, full op- 
portunity for a hearing after the Central 
Committee has failed to satisfy the com- 
plainant, and if possible to limit to the 
minimum the number of such complaints 
finally reaching Washington. 

Because there was a divergence of 
views pertaining to the personnel and 
duties of the proposed Board, two pro- 
posals were submitted to the members of 
the Central Committee with the request 
for suggestions on these points. 

After a lengthy discussion Tuesday, the 
Administrative Committee of the Central 
Committee failed to reach any agreement 
with reference to the fusing of the two 
or the recommendation of either of the 
proposals, and the members adjourned to 
meet Wednesday in a brief session prior 
to the assembling of the Central Commit- 
tee. 

Proponents of the Review Board vision 
it as the judidciary branch of what is de- 
veloping into a more centralized govern- 
ment of crude production in California. 
The Central Committee would continue 
to function as the legislative branch, and 
the umpire’s office as the administrative 
branch. Objections to the program cen- 
tered first in the need or wisdom of the 
judiciary body, and later to the personnel 
of the Board which, it was contended. 
should comprise wholly disinterested 
members. While admitting that such a 
board would be ideal in theory, practical 
experience has taught the oil industry 
that—like every other industry—it should 
govern itself and make its own decisions. 

Proposal No. 2, therefore, provides for 
a Committee of three members to com- 
prise the personnel of the Board, the Oil 
Umpire to serve as chairman with two 
associate members, the majority decision 
to rule. Such associate members, says 
the proposal, “shall neither be directly 
engaged in the production or purchase of 
oil, or be an employe of a producer or 
purchaser of oil within the field from 
whence the complaint emanates. In the 
event that ah issue is presented involving 
interfield allocation and/or allocation to a 
particular field or fields, the designated 








Cabra Springs Down 2300 


Cabra Springs Oil & Gas Co., drilling 
on the ne4ne% sec. 22, 12n-22e, in San 
Miguel county, New Mexico, southeast 
of Las Vegas, was below 2300 ft. in sandy 
shale at last reports. It is owned and 
managed by the Hershfields, formerly of 
Los Angeles, and associates. 


S. & R. Records Contract 


S. & R. Oil Co. has recorded a con- 
tract and agreement with W. Turner 
covering lots 16 and 18, block 113, Hunt- 
ington Beach. 





agency shall, with the addition of the Oil 
Unppire,constitute a Board of Review and 
the determination of a majority thereof 
shall be the decision of such Board.” 

Choice of the associate members, under 
Proposal 2, would be made from a panel 
of five or six names presented monthly. 
In this manner, the associate members 
would serve only a limited time, and 
never would be selected from fields or 
companies in any way connected with the 
parties entering the complaints. Thus, 
there could be no favoritism charged. 

While admitting that it was too early 
to forecast an opinion as to the outcome 
of today’s meeting of the Central Com- 
mittee, members agreed that the second 
proposal appeared to have the approval of 
many as it seemed best suited to the 
needs of the industry. 


—— 


Texas Starts Wildcat 


Texas Co. is starting a semi-wildcat, 
134 miles from production at Hobbs, Ney 
Mexico, in its Moberly No. 2, on the 
sw%se% sec 8, 26s-27e. It is a mile 
from the nearest drilling, Moberly No, 
1, abandoned in 1929 because of mechan. 
ical trouble at 3542 ft., and 134 miles 
from Shephard No. 1, completed in 1929 
at 3285 for 1500 bbls. of oil and 24,00) 
mef of gas. 





Gas Flow At Tehama Well 


A continuous flow of gas from the 
Tehama Petroleum Corp. Masterson No, 
a in Glenn county, is reported by M, 

Soyster, petroleum engineer. 

rhe project recently bottomed below 
4600 ft., and officials are satisfied that 
commercial production will soon be de. 
veloped from the well when it is deep. 
ened. Recent mechanical difficulties halt. 
ed drilling operations temporarily. 


State’s 1933 Yield Off 5,044,475 Bbls.; 
Stocks Cut 11,781,856; 243 New Wells 


Total stocks held by California oil companies, both inside and outside the United States, as of Dec 


31, 1932, were 167,246,425 bbls.; as of Dec. 31, 
bbls. during the year (A. P. I. report). 


1933, they were 155,464,569 bbls., a decrease of 11 aa 


Crude oil production for 1933 totaled 173,083,319_bbls., a decrease of 5,044,475.-bbls.. under 1932 pro- 
duction. The daily average for the year was 474,201 bbls., compared with 486,688 for the previous year, 


a decrease of 12,487 per day. 
while drilling for oil, 


During the year 378 wells were abandoned; of these, 159 were abandoned 
4 while drilling for gas, and 215 were abandoned oil producers. 


Below is shown the total production for the year and the daily average, also the oil well com: 
pletions and initial daily output for the year, for each oilfield in the state: 


Barrels 


Per Year 
4,423 ,512 
4,487 ,978 


Group No. 1— 
Coalinga 
Elk Hills 


Kern <tiver 
Kettleman—Middle Dome 
Kettleman—North Dome 
Lost Hills-Belridge 
McKittrick 
Midway-Sunset . 

Mountain View. 

Mount Poso.... 

Round Mountain 

Wheeler Ridge 


Group No. 2— 
lwo! 


San Miguelito 
Santa Barbara 
Santa Maria 
Summerland 
Ventura Avenue 
Ventura-Newhall 
Watsonville 


Group No. 3— 
Coyote 
Dominguez 


Huntington Beach 
Inglewo 
Lawndale 


79 ,460 

Leng Beach <wt'as sony wee 
Los y ears ad Lake. * 313 ,810 
LEA seat 1,933 ,121 


Montebello 
Pp 
Playa del Rey.......... 


Potrero 


aichfield 


Santa Fe povinge 

Seal Beach 

Torrance a 
MEE CoC a eG take eee oe 


Group No. 4— 
Buttonwillow Gas Field . 
Dudley Rid P ane Field 
Goleta Gas. 


. 173 ,083 ,319 


Daily Average Initial Production of 43 new Oil Producers, per well— 


Daily 
Initial 
Output § 


Wells Com- 


Daily 
pleted 


Average 


10 


474,201 
11.24 bbls. 
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Contracts For 
Distributors Incorrect 


Washington advices state that pro- 
posed forms of contracts to govern the 
distributors of petroleum products under 
the marketing agreements are incorrect 
and the administrator has announced his 
rejection of them. He said he would is- 
sue no regulations to cover the forms 
of contracts until they are revised be- 
cause the commercial discount plan pro- 
posed in the commercial consumer con- 
tracts has not yet been submitted to him 
for approval. Mr. Ickes also said some 
of the provisions of all the contracts re- 
quire redrafting in order to carry out the 
purposes of the ; 

The committee appointed to represent 
the industry under the code has advised 
the administrator that the unsatisfactory 
contracts have been recalled and will be 
destroyed as rapidly as they are received. 

The California oil industry is not much 


concerned with these agreements which 
are designed principally to meet the de- 
mands of the eastern and Mid-Contin- 
ent areas. Some of the larger companies 
are reported not to have signed these 
agreements, which—viewed by California 
marketers—will need a_ considerable 
amount of remodeling to tighten up the 
loose threads, if they are to fit the needs 
of the’ national industry. 





Standard Case Postponed 


Washington—By agreement of counsel 
for both parties, the federal suit instituted 
against Standard Oil Co. (New Jersey) 
for asserted violation of the code of fair 
competition was advanced to Feb. 5. Date 
for hearing had been set for Jan. 30. 

The action, authorities said, was based 
upon numerous complaints to the oil ad- 
ministrator that the company refused to 
abide by provisions of the code prohibit- 
ing the giving of premiums and other 
gifts to encourage the sale of gasoline 
and other products. 


Landowners To Resume 


Landowners Oil Co. is expected to re- 
sume drilling its wildcat well near Fort 
Sumner, New Mexico, sec. 16, 1s-27e, af- 
ter shutdown of several months at 5860 
ft., supposed to be in the Magdalena lines 
of the Pennsylvanian formation. The well 
was started several years ago by W. S. 
McAdoo of Alhambra, and has been drill- 
ing intermittently. More than a year ago 
it was refinanced when a number of Fort 
Sumner people reorganized the company. 





Texas Prosecutions Slated 


Washington—Plans to speed prosecu- 
tion of Texas violators of the oil code 
and production curtailment orders have 
been adopted by federal authorities, who 
have agreed that the attorney general’s 
two special assistants in Texas, in co- 
operation with the district attorney’s of- 
fice, could prosecute without authoriza- 
tion from Washington. 





CALIFORNIA PRODUCTION 








CALIFORNIA DEVELOPMENT 








(Figures of Production and Stocks are in barrels of 42 Gals.) 
Barrels —DAILY AVERAGE— 
Per Month Dec., 1933 Nov., 1933 Dec., 


468 ,083 15,099 17 ,098 

341/722 11023 10/833 2 Group No. 1— 

135 ,818 m 4,342 ees re 
258 '659 81344 9,427 : SG Neg Gee RI at evo eaeeae 
16 ,896 507 i he Be Te i Pelee Salts a . oc ee 
1 ,638 = 675 48 418 Kettleman— 

336 


ABANDONED 
New Producers Daily Active WELLS 
Rigs Active Com- Initial Pro- Pro- 
Group No. 1— Up Drilling pleted Output ducing Drillers ducers 
Coalin, 


Kern stiver. .. 
Kettleman Hills— 
Middle Dome 
Kettleman Hills— 

orth D: 


Lost Hills-Belridge 
McKittrick 
Midway-Sunset 
Mountain View 


Middle Dome 
Kettleman— 


N 
Lost Hills-Belridge..... 
McKittrick ey Sea as REN 
Midway-Sunset 1 491 
Mountain View : 1,360 


340 
Round Mountain ang 
Wheeler Ridge 


5 26,489 


wee 
ies. 3 


Group No. 2— 
Capitan 
Elwood 


San Miguelito 
Santa Barbara 
Santa Maria 
Summerland 
Ventura Avenue 
'Ventura-Newhall 
Watsonville 


: SSRs: Ss: : 


Group No. 3— 
Coyote 


ag Beach Dominguez. 


Los Angeles-Salt Lake .. . 
‘Montebello 

Newport 

Playa del Rey 


Long Beach 
Los Angeles 


Newport 
Playa del Rey . 


Richfield. . 


8 
Santa Fe Springs 
Seal Beach 

Whittier 1,106 
475 ,022 


1,051 
464 ,452 





14 ,725 ,699 
13 ,933 ,559 464 ,452 
792,140 10 ,570 
TOTAL STOCKS HELD BY CALIFORNIA OIL COMPANIES, 
BOTH INSIDE AND OUTSIDE THE UNITED STATES 
Dec. 31, Nov. 30, Dec. Stock Dec. 31, 
1933 1933 Decreases 1932 


93 ,887 ,454 2 ,892 ,736 
35 ,920 ,074 55 ,263 


470 ,807 





Whittier 
Miscellaneous Drilling . . 


eavy Crude and all 


grades of Fuel, Gas and 
Diesel Oils 


Group No. 4— 

Buttonwillow Gas Field. .. AN - Gas 
Dudley Ridge Gas Field. .. pols spe Ge 
Goleta Gas Field 


96 ,780 , 190* 
35 ,975 ,337* 


100 ,174 ,293 
39 ,299 ,041 
Finished Gasoline, Engine 
Distillate and Natural 
Gasoline 
rude Gasoline and 
Naphtha Distillates. .. . 
All Other Stocks 
POTAL ALL STOCKS. 


Increase. Bbls. of Coke 

included 620 ,313! 618 ,748? 652 ,494 3 
Figures revised to make them comparable with December stocks, due to a transfer 
of stocks during the month of December. 





. Sh 44,068 
14,070.78) November 53,293 
4,909 ,408 eet “anes 
7.192.9123 Decrease. . 


167 ,246 ,425 





13 ,808 ,061 
4,587 ,461 
7,261,519! 

155 ,464 ,569 


13 ,224 ,024 


4,184,577 
7 ,538 ,8552 


157 ,702 ,983 


584 ,037T 


402 ,884T 
277 ,336 
2,238 ,414 














Average for year 1933... 
Average for year 1932... 
Average for year 1931... 


*Increase. 
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BUSINESS CARDS 








.. BEACON GASOLINE 
Kerozene—Distillate—Fuel Oil 
Fi Strictly Independent 

|. -THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los: Angeles 

Santa Fe Springs 
Hanford 


Refineries: { 








WESTERN GEOPHYSICAL 

ues co. 

eRe Henry Salvatori, Pres. 

; , Grant W. Corby, Geologist & Sales Repr. 
Seismograph Surveys 

950 S. Flower St. - Los Angeles 
| TUcker 1630 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Contne — Same Petrol Gasoline — 
Kerosene — Fuel Oils — Diesel Oil — 
Asphalts — Road Oils — Lubricating Oils 
— Distillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 








THE 
HANCOCK OIL COMPANY 
re of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 





Tarr & McComb Indicted 


The Federal Grand Jury has indicted 
the Tarr & McComb Oil Co. on 133 
counts for alleged failure to post the 
price for gasoline and fuel oil. No indi- 
viduals connected with the company have 
been indicted. The maximum penalty is 
a fine of $500 on each count. Tarr & 
McComb as a company has been a mar- 
keter of gasoline and fuel oil for some 
20 years and is also a producer at Fruit- 
vale. 

Hollis Dolan, a service station operator, 
has also been indicted for alleged price 
cutting. He is the third station operator 
so accused. 


Hermosa Well Produces 


Shamrock Oil Co. set casing after 
swabbing for production two weeks at 
the Wing well, Hermosa Beach. The 
well came in Jan. 20 for 200 bbls. at 
3900 ft. The oil is 20 gravity, with a 3% 
cut, according to Supt. F. R. Baxter. As 
the well is just outside the city, there is 
nothing to prevent further drilling, and 
subject to present production restrictions, 
a virtual new field may be opened, if the 
well stands up to this reported initial 
yield. 


Andrews To Distribute Oil 


Andrews Distributing Co. has just been 
organized by W. E. Andrews, who recent- 
ly sold his Long Beach refinery to Bach- 
man Petroleum Co. Distribution of gaso- 
line and oil products is the announced 
purpose of the new company but no par- 
ticulars have yet been obtained. 


Fruitvale Well Spudded 


Western Gulf has spudded in Pugh 
No. 1, sec. 22, 29-27, in the northwest 
part of Fruitvale. Its No. 13, sec. 22, 29- 
27, has tested wet and has just been re- 
cemented. 














Mt. Poso Well Planned 


Shell will drill a new well, Mathews 
Fee No. 1, sec. 4, 27s-28e, Mt. Poso. 





BUSINESS CARDS 








Res. Phone 2-8451 


1107-1115 Cotton 


Exchange Bldg. 
DALLAS, TEXAS 


KILGORE, TEXAS 








CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 


Michigan 6386 Los Angeles 








MILHAM EXPLORATION 
co. 


970 Subway Terminal Bldg. 
Producers of Oil & Gas 
Los Angeles, Calif. 








CHIKSAN OIL TOOL CO., 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 


Brea F Calf 
Phone 199 ‘Pueee "use 








PACIFIC WESTERN OIL CO. 
1060 Subway Terminal Bldg. 


Los Angeles, Calif. 


U. S. OIL & ROYALTIES CO. 
Producers of Oil 
Buyers of Oil Royalties 
815 Rives-Strong Bldg. 
TRinity 6385 . Los Angeles 








O. C. FIELD GASOLINE 
CORP. 
CASMITE CORP. 


610 Board of Trade Bldg. 
Los Angeles, Calif. 
VAndike 6161 




















Office Phone 
Long Beach, 450-91 


J. L. PINKERTON & CO. 
Manufacturers of 


PINKERTON SAFETY BOILER FEED 
WATER REGULATORS 


160 Companies, including Drilling Rigs, 
Plants, and Refineries use THE PINKER- 
TON WATER REGULATOR. 


2333 Eucalyptus A: 
Long Beach i 





INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 - Los Angeles 











J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 
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California Refinery Runs Come Down 


Faster Than Output; 


California refineries ran 13,274,000 bbls. 
of crude oil to stills during December, 
daily average 428,000 bbls., equal to 
90.1% of the state’s December output of 
14,726,000 bbls. (the last figures as given 
by A-P.L.), daily average 475,000 bbls., 
which figures compare with November 
figures as follows: yield, 13,934,000 bbls.; 
daily average, 464,000; refinery runs, 12 
762,000 bbls.; daily average, 425, 000 
November refinery runs of crude equaled 
91.6% of the state’s total yield for the 
month. Thus there was a December 
daily increase of 11,000 bbls. (round num- 
bers) in California production with an 
increase of only 3000 bbls. daily in refin- 
ery runs. The above is summarized from 
the U. S. Bureau of Mines California 
statement. 

California refineries ran 157,268,000 
bbls. of crude to stills last year, daily 
average, 431,000, equivalent to 90.9% of 
the state’s total 1933 production of 173,- 
084,000 bbls., against 1932 runs of 164,- 
738,000 bbls., daily average, 450,000, equal 
to 92.4% of the state’s 1932 production of 
164,738,000 bbls., daily average, 450,000. 
California’s 1933 production was 13,000 
bbls. less per day than during 1932, while 
1933 refinery runs were 19,096 less than 
during 1932. 

December shipments of California crude 
totaled 1,027,000 bbls., daily average, 33,- 
000, against November shipments of 688,- 
000 bbls., daily average, 23,000. Compari- 
son of monthly shipments may be quite 
misleading because such movements 
are dependent upon arrival and departure 
of ships and these are dependent upon 
length of voyages, weather, possible ac- 
cidents or other delays. True compari- 
son is by years and there California 
shipments of crude make a good show- 





DECEMBER, 1933 
NATURAL GASOLINE PLANT OPERATIONS 


Number of plants operating—101. 
Daily capacity—2,292,455 mef. 





PRODUCTION BY FIELDS 
Nat. Gasoline 


Fullerton and Whittier. . 
idway 
Huntington Beach 
Kettleman Hills 


Voie he Avenue 
All other fields 5. 771, '370 


42 ,411 ,923 








PRODUCTION BY METHODS 
Ratucal Gasoline 


3 Per mcf 
(gallons) Gas Trtd. 


Oil Shooytien. 28, fe. 866 42,263,497 1.457 
Compressor. . 147 "866 148,425 1. 


29,146,732 42,411,923 1.455 
Finished Gasoline Produced At Plants—63 bbls. 





Gas 
Type of Plant Treated 











Stocks Gallons Barrels 





Natural gasoline held by 
plant ope 

Natural gasoline held by 
refiners 


90 ,262 ,116 
2,293 ,547 
RWS aide ce cht key S48 92 ,555 ,663 


2,149 ,098 
54 ,608 
2,203 ,706 
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‘33 Demand Shown 


ing, 1933 and 1932 daily average being 
identical, 26,000 bbls. 

Stocks of refinable crude were reduced 
to 35,879,000 bbls. on Dec. 31, but 1,089,- 
304 bbls. represented a transfer by one 
company from light crude to heavy stocks. 
For the year 1933, stocks of refinable 
crude were reduced 3,461,000 bbls., or 
at the rate of 9482 bbls. daily for 365 
days. 

December natural gasoline daily pro- 
duction was 33,000 bbls., the same as 
that of November, but refinery utilization 
fell from 35,000 daily to 26,000 bbls., ship- 
ments rose from 4000 bbls. daily to 7000 
during December and stocks were lower- 
ed by 73,000 bbls., from 2,277,000 bbls. 
Nov. 30 to 2,204,000 Dec. 31. California 
1933 production of natural gasoline aver- 
aged 32,000 bbls. daily against 35,000 for 
1932. On the other hand, 1933 utiliza- 
tion was 27,000 bbls. daily against 26,000 
for 1932; shipments dropped from 5000 
bbls. daily during 1932 to 3000 last year; 
and stocks came down from 2,414,000 
bbls. Dec. 31, 1932, to 2,204,000 Dec. 31, 
1933, a decrease of 210,000 bbls. in one 
year. 

December output of commercial gaso- 
line amounted to 151,751 bbls. daily, 22,- 


296 less than that of November. Total 
demand dropped to 134,749 bbls. daily, 
51,755 per day below that of November, 
of which decline, 23,308 bbls. were in 
domestic and 28,477 in shipments. For 
1933 as against 1932, daily average pro- 
duction of commercial gasoline fell off 
9000 bbls., and amounted to 170,000 bbls. 
against a total demand of 175,000, In 
other words, 1933 demand for California 
gasoline exceeded 1933 output by 5000 
bbls. daily, notwithstanding the fact that 
1933 demand was 4000 bbls. per day less 
than that of 1932. 


December total daily average new sup- 
ply of oil and its products was 511,108 
bbls., of which 508,190 bbls. were Cali- 
fornia products, the rest eastern oil re- 
ceived in Pacific Coast territory, of which 
so-called imports, 1108 bbls. were of lub- 
ricants. Refining, transportation and oth- 
er losses accounted for 18,712 bbls., leav- 
ing 492,396 available for market. Do 
mestic demand amounted to 375,779 bbls. 
daily, shipments to 189,763, and _ total 
market demand to 565,542 bbls. daily, call- 
ing for withdrawals of 73,164 bbls. from 
storage daily, or 2,267,544 bbls. during the 
month, leaving 153,192,822 bbls. on hand 
Dec. 31, 1933. California companies’ 
stocks in states outside Pacific Coast ter- 
ritory amounted to 127,037 bbls., like 
stocks abroad came to 2,121,000 bbls., 


making a grand total Dec. 31 of 155,441,- 
159 bbls:, a decrease of 2,390,694 bbls. 
during 31 days. 





Comparative Statistics For 


The Pacific Coast Territory 


(Thousands of Barrels of 42 U. 8. Gallons) 


Dec., ol 
Total "Da.a' 


Total 


Nov., 1933 
Da.av. 


Jan.-Dec., 1933 


Jan.-Dec., 1932 
Total Da.av. 


Total Da.av. 





Crude Petroleum— 


Nemeea Gasoline— 
Production 
Refinery utilization 
— 


Gasoline— 
Production—Straight- ee 2 eons 
Cracked 
“Natural Gasoline. . 
“ To tal 


Shipments 
Domestic demand 
Fhe demand 


Shipments 
Domestic demand 
Fae demand 


Lubricating Oils— 
Prod 
Imports 
Shipments 
Domestic demand 
Total demand 
Stocks 


Gas Oil and Diese! Oil— 
Production—Straight-run 
Cracked 


“ Used for cracking ...... 
“ Net production 
Shipments 
Domestic demand............. 
Total demand 
Stocks 


Fuel Resid. and Heavy Crude— 
Production—Straight- “run 
rack 
“ Used for cracking 
“ Net production ‘ 
Net transfers from crude....... 
Shipments 
Domestic demand...... 
tee demand. . : 


13 ,934 
12,762 


688 
37 ,291 


173 ,084 
157 ,268 


9,5 
55 ,879 


474 178 ,128 487 
431 164 ,738 450 
26 »524 26 
39 ,340 oad 

35 

26 

5 


107 
46 
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Decision Expected On Asphalt Imports; 
Standard Defends California Product 


A decision by the Planning & Coordi- 
nating Committee and the Petroleum Ad- 
ministrative Board is due early in Febru- 
ary on the application of several com- 
panies for permission to increase their 
imports of Mexican crude for the manu- 
facture of asphalt. Public hearing was 
held a few weeks ago and the time then 
allowed for filing briefs and for rebuttals 
expires about Feb. 1. Atlantic Refining 
Co. wanted to increase its imports from 
Mexico 700 bbls. daily more than _ its 
quota, but practically all other applica- 
tions come from contractors and asphalt 
manufacturers, not oil companies. Even 
Standard of Indiana, which originally 
fought alone for free imports of all oil, 
declared that American asphalt could fill 
every demand, urged continuance of pres- 
ent restrictions and asked that if imports 
were allowed they be confined to Mexican 
crude with 75% of asphalt, plenty of 
which was available, and thus avoid flood- 
ing the market with by-products. 

Standard Oil of California defended 
California asphalt. J. L. Quinn appeared 
as its representative to oppose any in- 
crease in imports. He pointed out that 
American asphalt was unsurpassed in 
quality and that the roads in California 
were second to none in the world, while 
California asphalt, in use on highways 
from tropic Central America to frigid 
Alaska, did not crack but stood up under 
the heaviest use. He answered the claim 
that American asphalt was unsuitable for 
industrial use, by reminding the Commit- 
tee that no Mexican asphalt was used on 
the Pacific coast for industrial purposes 
but that the products made from domestic 
asphalt met world competition. He said 
he would like to see how costs could be 
built up to support the claim that Ameri- 
can asphalt cost $6 a ton more than the 
foreign product, asserting that there was 
no secret about making asphalt and the 
difference in the production of fuel oil and 
asphalt was 10 cents a barrel. Mr. Quinn 
pointed out that while in 1932 asphalt 
cost was $6 to $7 a ton, the price was 
now $17 a ton, but that this price had 
been raised without any influence from 
the use of domestically produced asphalt, 
but that those importing foreign crude 
asphaltic oils had realized all the benefits 








Severance Tax Upheld 


New Mexico operators must pay a 4- 
cent-per-barrel severance tax to the state. 
The State Supreme Court has just up- 
held the constitutionality of the 1933 act 
on the ground that it is an excise, not a 
property tax. Back taxes to the date 
the law was signed by the governor will 
have to be paid. New Mexico production 
is about 40,Q00 bbls. per day, so that the 
state will collect about $1600 daily. 


Wyoming Asks Tariff 


Wyoming’s Legislature has passed 
resolutions calling upon the government 
for an adequate tariff on all imported oil. 
The request has been received and pre- 
sented to the Senate by Vice-President 
Garner. 





under the NRA road building act. 

Foreign tankers today reap much bene- 
fit, Mr. Quinn testified, from the impor- 
tation of foreign oils although the Ameri- 
can merchant marine has gained some ad- 
vantages. 

American refineries, as Mr. Quinn 
showed, have the capacity to run more 
asphalt than the country can use. In 
reply to an inquiry from Mr. Nicholas of 
the Warner Quinlan Co. as to how we 
could dispose of the additional supply of 
other by-products, resulting from the use 
of American apshaltic oils, Mr. Quinn re- 
minded the Committee that Eastern mar- 
kets were not over-supplied today as was 
shown by the fact that 15,000,000 bbls. of 
fuel oil had been shipped from the Pacific 
Coast to supply the needs of the Atlantic 
Seaboard. 

That there is an ample supply of heavy 
asphaltic crude oil in this country was 
also demonstrated by Mr. Quinn who 
pointed out that California had asphaltic 
oil fields which had been shut in for four 
or five years, that 16 oil fields in Califor- 
nia produce asphaltic oils at the rate of 
156,000 bbls. a day and that they can 
make 49,000 bbls. of asphalt from this 
and that the potential production from 
these fields is 317,000 bbls. a day with po- 
tential asphaltic production of 98,000 bbls. 


Oil City Pool 
Faces New Activity 


New life for the once famous Oil City 
pool just north of the East Side of Coa- 
linga where C. A. Canfield made his first 
strike in oil may be the result of the Fed- 
eral Petroleum’s strike of what appears 
to be a new 200-ft. oil sand underlying the 
old Coast Range Oil Co.’s property, sec. 
17, 19-15, in a test well now bottomed at 
1722 ft., quite deep compared with the 
shallow grass roots wells drilled here in 
the early days. 

Superintendent Bert Williams reported 
that a pressure of 1000 to 1100 pounds 
has been encountered and that oil shot up 
into the derrick Sunday when the crew 
was taking a core. However, the hole 
soon bridged. The well is to be reamed 
and four-inch casing set preparatory to a 
production test. Oil is reported to test 50 
gravity. Coalinga field speculation is that 
the strike may open up virtually an en- 
tirely new area 12 miles long and a mile 
wide, which is close to the proved shallow 
area; however, it may prove to be much 
larger or smaller. 








Equipment Sent To Otay 


San Diego Oil & Gas Co. has just 
shipped equipment to drill its wildcat well 
on Otay Mesa, San Diego county, close 
to the Mexican line. From Mexico City 
comes a report that Standard Oil Co. of 
Mexico, subsidiary of Standard of Cali- 
fornia, and another American company 
have obtained concessions just across the 
border to be drilled when and if the San 
Diego well gets oil. These reports have 
not yet been confirmed here. 


Month's Illness 
Fatal To Graham 


S. C. Graham has been added to th 
list of pioneer California oil operate 
who has passed on. His death came, af 
ter an illness of about a month, at th 
age of 72. In the oil industry, Mr. Gre 
ham was best known for his connectig 
with the Graham & Loftus Oil Co., whic 
began its career at Fullerton some 
years ago and has since branched o 
into Signal Hill and has sought oil ; 
several other areas. 

Mr. Graham will be remembered by th 
general public for a number of other bus 
ness enterprises in which he was activ 
over the period of some 45 years during 
which he resided in California. He wa 
the founder of the city of Maywood, a d 
veloper of several other communities, ap 
was interested in various industries. H 
was also active in politics and civic moy 
ments. In oil, he was a leader in ind 
pendent ranks, an opponent of everythin 
that trended in the direction of politic, 
control. He was active in the Indepen¢ 
ent Petroleum Association. 

Mr. Graham leaves a widow, a son an 
daughter ,and four grandchildren, beside 
other relatives residing near his natiy 
town in Pennsyivania. 


No Change In 
California Quota 


There will be no change in the statu 
of the California crude quota fixed } 
Administrator Ickes at 437,600 bbls. daih 
for the first ninety days of 1934. Con 
quently, the Central Committee of Cali 
fornia Operators recommended that tk 
February breakdown be made on th 
same basis as that of January, with by 
a few minor changes suggested. 

Replying to the protest by the Centr 
body against the quota, the Petrolew 
Administrative Board in Washingtos 
cited the fact that similar requests ha 
been received from all parts of the cou 
try and the same reply has been forwart 
ed to each section. In view of the uw 
wieldly gasoline stocks and the situatio 
generally, it was deemed imperative, th 
message said, that the quotas stand 4 
already fixed at their low levels, for 
least the first three months. 

Another appeal has been made to tht 
marketing industry to reduce _ gasolif 
stocks on hand by lowering crude ru 
To accomplish this it will be necessa 
to tighten the grip on crude production. 

At the umpire’s office, the task of pr 
paring the February crude schedules { 
under way, but it is doubtful if they wi 
be in the hands of operators befa 
Thursday or Friday. 








Union Tests Shut-Off 


Union Oil Co.’s Mountain View No. 
to the northwest of the Mountain Vie 
field and Bakersfield, is making anothé 
water shut-off test with the pipe set 2 
5608 ft. and the bottom of the hole 3 
5642 ft. Considerable mechanical troubk 
has developed which has delayed a sut 
cessful shutoff, but Union believes th 
a production test is not far distant. 
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Deeper Drilling 
In New Mexico 


Deeper drilling is becoming the rule 
in San Juan county, New Mexico, as 
compared with early wells opened prac- 
tically at grass roots, although none of 
the work is yet in what is considered 
the deep class in California. 

F. E. Lanier, sec. 9, 29n-17w, was 2000 
ft. deep in hard formation, according to 
last reports, the well being the deepest 
now underway in the San Juan Basin. 
R. C. Oswell, another Californian, who 
developed production at a few hundred 
feet, is now drilling below 1600 on the 
nw4sw sec. 30, 34n-llw. McCoy & 
Phillips, the se4nw%, sec. 34, 30n-llw, 
at last reports were about to make a 
production test at 1060 ft. Fred Barrett 
is below 1400 ft., sec. 11, 29n-llw. Aztec 
Oil Producers, the se%se™% sec. 28, 30n- 
llw, is down below 300 ft. S. S. Bashaw, 
sec. 1, 29n-16w, has set casing at 760 
ft. and resumed drilling. The following 
locations have been made: J. E. Amenda, 
the ne%4jsw% sec. 25, 30n-l2w; A. R. 
Goodale, sec. 19, 29n-llw; San Juan Ba- 
sin Petroleum Co., the ne44nw\& sec. 28, 
30-1lw. 





National Stocks Down 


National stocks of domestic and for- 
eign crude on Saturday, Jan. 20, totaled 
342,320,000 bbls., 574,000 less than the 
week before, showing withdrawals of 82,- 
000 bbls. per day, a partial offset to in- 
creases during earlier weeks of the year. 
Domestic stocks went down 518,000 bbls., 
foreign 56,000. California dropped 288, - 
000 bbls. (refinable crude) during the 
week, from 34,240,000 to 33,952,000 bbls. 
Imports were practically unchanged from 
the previous week. 

The approximate daily average balance 
of crude oil during the week ended Jan. 
20 was as follows (barrels): Production, 
2,345,000; imports, 100,000, decrease in 
stocks, 82,000, runs to stills, 2,395,000; 
exports, fuel, losses, etc., 132,000. 





PRODUCTION 


Week 
Ended 








Week 
Ended 


Oklahoma 

Kansas 

Panhandle, Texas.. 
North Texas 

West Central Texas 
West Texas 

East Central Texas 
East Texas 

Conroe 

Southwest Texas . 
Northern Louisiasa. 
rkansas 

Coastal Texas 

Coastal Louisiana . 
Eastern 

Michigan 





Total (Daily Av.) 





IMPORTS end RECEIPTS 











Week Week 

Ended Ended Ended 

Jan. 27, Jan.20, Jan. 28, 
1934 1934 1933 
Total All Imports 


Week 


Imports of 
leum_ at _princi- 
pal U. S. ports .. 

Receipts of  Cali- 
fornia oil at At- 
lantic and Gulf 


petro- 


659,000 867,000 671,000 


380,000 770,000 —-383,000 





CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 
Small type: 25c per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 
52 times 


Not responsible for more than one incorrect 
insertion. 





REFINERY REPORT 











Pct. To. Bbls. Pct. 
Refinery Crude Cpcty. 
Capacity Run Optd. 
Week Ended Jan. 27, 1934 

United States 92.4 15,533,000 57.5 

California 2,897,000 45.2 

National Stocks: 

Motor fuel at refineries 27,703,000 

Gas and fuel oil 115,097,000 

California Stocks: 

Motor fuel *9,018,000 

Gas and fuel oil 90,661,000 


*Includes 3,327,000 bbls. 
refineries. 


held elsewhere than at 





Pct. To. Bbls. Pct. 
Refinery Crude Capacity 


United States 
California 

National Stocks: 
Motor fuel at refineries 
Gas and fuel oil 
California Stocks: 
Motor fuel 

Gas and fuel oil 


27,608,000 
115,839,000 


*9,413,000 
91,118,000 


“Tachades 3,404,000 bbls. 
refineries. 


held elsewhere than at 





SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
ee? scout report. W. S. Patterson, Santa Fe, 








NEW MEXICO 


Carbon Dioxide 
Potash Leases 


U.S.G.S. Map of 
N. M., $2.00 


General Information 


Send 30c in stamps for a new complete 
up-to-date map of New Mexico showing 
Oil & Gas Fields, Wells, Pipe Lines, Town- 
ships, Counties, Elevations, etc. Size 
18x20. 

Land Owners Royalties under 


Major Oil Co. Leases 


Rey G. Barton 
Box 191 - Clovis, N. M. 
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California Production 


450,500 Bbls. Per Day 


Crude production in California eased 
down to 450,500 bbls. daily for the week 
ended Jan. 27. Compared with 458,400 
bbls. for the preceding week, there was 
another drop of 7900 bbls. daily, with ad- 
ditional tightening of curtailment fore- 
cast by the end of the current week. For 
the corresponding week of 1933 the 
state’s output averaged 461,800 bbls. 

Los Angeles Basin fields were off 4325 
bbls. daily to a total of 190,700 bbls., with 
Long Beach averaging 55,500, against 59,- 
275 bbls. for the week of Jan. 20. Kettle- 
man Hills was up 2625 to 50,600 bbls.— 








Frontier To Spud In 


Frontier Oil Co. will spud in its wild- 
cat well at San Gabriel and Beverly 
Blvds. at Pico, about Feb. 10. It is now 
rigging up. This company has_ been 
formed by W. S. Kyle, its president, to 
take over his 200 acres in leases surround- 
ing the drill site. Mr. Kyle heads the 
company, the names of his partners not 
being made public at this time. 

The well-site is about 144 miles south 
of the nearest production in the Monte- 
bello hills and about half a mile from the 
Whiteside wells drilled nearly 20 years 
ago which developed oil but were never 
completed. Mr. Kyle considers the struc- 
ture as entirely distinct from Montebello 
and hopes for a top sand around 3500 
and better sands between 4000 and 5000 
ft. He does not expect it to be extensive, 
probably 400 to 500 acres at most. 


Plan Two Williams Tests 


Two more projects will be started 
shortly on the Williams ranch, back of 
Summerland, and 8 miles east of Santa 
Barbara. Oil men feel confident that the 
Williams No. 1 deep test has penetrated 
the Sespe zone which up to the present 
has hardly been penetrated in any other 
area except at Elwood, ten to twelve 
miles west of Santa Barbara. 

Julius Dietzman, who drilled the first 
test of the Williams ranch, will drill two 
others to the Sespe zone. The first well 
encountered water difficulty which has de- 
layed a production test, but the company 
is confident that a commercial producer 
will be obtained once the.water is suc- 
cessfully. shut off. Preparations to rece- 
ment are now underway. The gas pres- 
sure built up to 1100 pounds on the casing 
and several heads of fluid overflowed the 
¢rown block during the swabbing. 


Four H. B. Suits Entered 


Four additional actions have been en- 
tered at Santa Ana by the state against 
Huntington Beach operators for the sur- 
vey of their, wells and to enjoin their 
operation if they tap the tidelands. While 
this is the legal statement of the state’s 
position, the fact is that the suits are ex- 
pected to end in compromise just as has 
the Termo litigation, 

The companies sued are: W. K., Min- 
nesota, Petrol, and S & R. All four 
started operations before Nov. 15 and are 
therefore eligible to compromise. Other 
suits will be entered shortly. 








the only important increase for the week. 

Kettleman Hills production reflected 
the increase from a new gusher in that 
area. Huntington Beach -was slightly 
higher, with an average of 39,300 bbls., 


against 38,750 the previous week, despit 
the fact that a number of wells -in the 
town-lot sector have been off productiop 
for some time, with little prospect of their 
being restored to the producing list. 





PROFESSIONAL DIRECTORY 








ALEXANDER ANDERSON, 
INC. 
Underground Surveys of Oil Wells 
243 E. Whiting Ave. - Fullerton, Calif. 
Phones: 


Day, Fullerton 558 
Night, Fullerton 1200 1121W; 1534] 


MARTIN VAN COUVERING 


Praerro.ausm EncinsaR. 


LOS ANGELES 


405 South Hill Street 
Michigan 8781 








Capital and Surplus over $500,000.00 


ORANGE COUNTY 
TITLE COMPANY i: 


Title Insurance 

Senta hn California 
H. Gardner, President 
; a Vice-President 

B. D. Parker, Vice-President 

I 


Escrow Service 


L. R. Kennedy, Vice-President 
Crookshank, Vice-President 
Geo. A. Parker, Secretary 

M. Galbreth, Assistant Secretary 

. M. Douglas, Assistant Secretary 

H. R. Noble, Title Officer 


A. 
M. 
H 


Oil Land and Production 


K. C. WALLACE 
Specialist 


Kern County Petroleum 
Development 


405 South Hill Street 
TUcker 3617 








W. N. THAYER 


formerly 
Chief, Oil and Gas Section 
Bureau of Internal Revenue 
at 
Washington, D. C. 
Specializing in the Appraisal 
of Oil Properties 
1007 Subway Terminal Bldg. ~ 
Los Angeles, Calif. 


Phone 
MU. 3691 





Read the 
CALIFORNIA OIL WORLD 
“The Oil Man’s Weekly 


Journal” 


$1.00 a Year 











Latest credit 
California 


111 W. Seventh St., Los Angeles - 


OIL FIELD CREDITS 


information 
oil operators issued in daily bulletins. 
Membership rates and further information upon request. 


Los Angeles Credit Men's Association 
Oil Field Division 
FLOYD GLASS, Msgr. 


pertaining to Southern 


TRinity 2431 








bers of the firm. 


Rights”—Free. 


434 Bowen Building - 





Patents = Trade 


All inventions submitted held confidential and given personal attention by mem- 


Marks 


Form “Evidence of Conception” and instructions “How to Establish Your 


Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


; Washington, D. C. 
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Lists the petroleum industry’s leading engineers, geologists, attorneys and professional members, 
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Federal anti-trust laws are still in effect, 
IRA as often interpreted to the contrary 
otwithstanding, says Donald Richberg, 
yeneral counsel for NRA, in a statement 
issued to the press. Coming at a time 
hat Senator Borah and a group of his 
olleagues are severely criticizing alleged 
Hangers of public opposition through re- 
axation of these anti-trust laws, which 
NRA counsel says are not relaxed, the 
statement is somewhat interesting. 

Mr. Richberg’s statement follows: 
“This seems to be an appropriate time 
o recall to the attention of the public 
nnd to those industries now operating un- 
der codes the fact that the provisions of 
he anti-trust laws of the United States 
hre still in full force and effect and that 
monopolistic practices are not permitted 
even under the provisions of codes. 
“The National Industrial Recovery Act 
does provide that any action complying 
ith the provisions of a code shall be ex- 
empt from the provisions of the anti-trust 
aws of the United States. This does 
NOT mean two things: 
i “First—this does not mean that a code 
an be written so as to authorize monopo- 

















istic practices. 

“Second—it does not mean that, under 
he protections of a code, industrial 
proups can organize and then, without re- 
gard to the requirements of the code, pro- 
eed to fix prices, or to carry out other 
operations in restraint of trade, free from 
he penalties of the anti-trust laws. 

“Tt is necessary to call these matters to 
he attention of the public and of industry 
for two reasons. 

“In the first place, there has been a 
videspread misunderstanding, even 
among public officials, that monopolistic 
practices might be sanctioned in the 
odes. 

“In the second place, there have recent- 
y come to the attention of the Adminis- 
ration instances in which industrial oper- 
ators have been organized to carry out 
he provisions of codes and then have 
proceeded to disregard their obligations 
nder the codes or the restrictions upon 
hem in the codes. Without singling out 
one group, it should be stated that during 
the meetings of the National Industrial 
Bituminous Coal Board it became evident 
hat some groups of coal operators had 
he impression that they were now free 
o fix prices and otherwise to act in com- 
ination without obtaining the approval 
f the representatives of the NRA, which 
s designed to safeguard the public inter- 
est. 

“It cannot be too strongly emphasized 








al Attracts Attention 


i 
New Mexico attention is upon the Jal 
(area in the extreme southeast corner of 
ea county on the Texas line, where 
gas has been the primary quest, but oil 
is being developed. Southern Exploration 
has brought in one well within a poten- 
ial of 5000 bbls. daily at 3312 ft., in sec. 
4, 25s-36e, actual production allowed 200 
bls. Humble has another well good for 
700 bbls. Western Anton is about to 
finish another but is having trouble with 
was. 
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RA Counsel Says Anti-Trust Laws 
ot Relaxed; Borah Need Not Worry 


that no combinations of industrial opera- 
tors are authorized to take concerted ac- 
tions, except so far as explicitly author- 
ized under the terms of the codes and the 
requirements of the NRA, without sub- 
jecting themselves to the penalties of the 
anti-trust laws wherever such-laws would 
prohibit such combined action. 

“A timely. warning should be given 
that, wherever members of an industry 
have assumed mistakenly that they have 
been licensed by virtue of the adoption 
of a code to combine and to disregard 
the restrictions imposed .by the NRA to 
protect the public interest, they are sim- 
ply laying themselves open to prosecution 
under the anti-trust laws and that the 
provisions of Section 5 of Title I of the 
National Industrial Recovery Act do not 
exempt them from the penalties of those 
laws.” 





Wilshire Case Put Off 


Further postponement of the state’s 
suit against Wilshire is expected Monday, 
Feb. 5, when it is called at Santa Ana. 
Negotiations for a compromise are pend- 
ing and there is no desire to push court 
action while hopes of settlement remain. 

Hearing will probably be held as per 
schedule next Monday on the demurrer 
to the state’s complaint and the cross- 
complaint of the city of Huntington 
Beach, regardless of any postponement: of 
the main proceedings in the Wilshire 
case. 





Concord To Drill 


Concord Oil Co. will drill on a lease 
in the Burnett area, Signal Hill, where 
it has acquired a lease near the Nedal 
Oil Co. Concord was organized recently 
with Karl G. Steinbeck, formerly secre- 
tary-treasurer of Crystal Gasoline Co., as 
president; C. Roy Smith, attorney, vice- 
president; and Chas. G. Kibbe, Jr., sec- 
retary-treasurer. E. C. Brown will be 
in charge of drilling. 





Alexander & Owens Own Well 


Alexander & Owens are the owners of 
the wildcat well started recently and re- 
ported as down some 300 ft. last week. 
The well is four miles due west of Sun- 
land and just north of Foothill Blvd. and 
near the mouth of Traders Canyon, Glenn 
Woodworth of Newhall is the contractor. 
An 80-ft. derrick and portable rotary 
rig are being used. Production is sought 
around 1000 ft. 





Company May Not Drill 


Sunset Pacific has given formal notice 
of intention to drill two wells in the town- 
lot area at Huntington Beach, one on 
17th between Walnut and Ocean, the 
other at 18th and Ocean. It is under- 
stood, however, that in view of the pres- 
ent situation there may not be any ac- 
tual drilling. 
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State Drilling Report 











Oil’ field operations reported during the week 
ended Jan. 27, show 6 notices to drill new wells 
filed, as compared with 15 during the previous 
week. There was 1 well each in Long Beach, 
Montebello, Dominguez, Midway and Kettleman 
North Dome, and Humboldt county. Total new 
wells this year, 38, as compared with 16 at the 
same date last year. 

Tests of water shut-off numbered 2, as com- 
pared with 7. Total to date, 19; to same date 
last year, 10. 

eepening or redrilling jobs numbered 13, as 
compared with 7. Total to date, 40; to same 
date last ‘year, 61. 

Abandonments numbered 4, as compared with 

34 Total: to date, 28; to same date last year, 


Well No. S. T. R. 


New Wells 
Long Beach 
RU OE SI ov ce cee. deccks 119 4S 12W 
Montebello 
The Texas Co. 

MS's. a's aa cles vied ude ve daw 0 6 2S 11W 
Dominguez 
Shell Oil Co. 

BE keene Oey oe te dca ce 52 33 3S 13W 
Midway 
Honolulu Oil Corp., Ltd. ...... ll 144 328 @4E 
Kettleman North Dome 
SE 2: eee 235 21S WE 
Humbolt County 
Cape Mendocino Oil Co., Ltd. 1 21 1S 2W 

Test Water Shut-off 
Dominguez 
Shell Oil Co. 

MN gegen Ugh. . 5 cc eee ene 233° 38 2S 
Ventura 
Associated Oil Co. 

Te bre PW kaie's 90:05 bats 27 26 3N 233W 

Deepen or Redrill 
Santa Fe Springs 
Geo. F. Getty, Inc. 

3 AS. OE eee 45 6 3S lW 
Standard Oil Co. 

Walker Comm. ............ 12 6 3S llW 
Bandini Petroleum Co. 

MOE isle c bag anuie i425 5eRs « eaten $5 38 aw 

pee BPRS ARES OM Ee a ae =, ae > 5 38 eS 
Wilshire Annex Oil Co. 

PMN SIM Niclgkv ones casvicc 2-6 38 Bw 
Holden Petroleum Corp. ...... i £ 33 - 2 
Ring Petroleum Corp. ........ 2 6 3S NW 
Dominguez 
Shell Oil Co. 

2 Ra ae 26 3% 3S 13W 
Huntington Beach 
Standard Oil Co. 

Seer errr 40 6S 11W 
Killingsworth Bros. & Floyd E. 

Clark, Golden Rod ........ $3 2 68 WwW 
Long Beach 
Graham-Loftus Oil Corp. .... 4 19 4S 12W 
Rio Grande Oil Co. 

ES OEE EERO ee 2-19 4S 12W! 
Santa Maria 
Union Oil Co. 

DEY hic Gvicw s Rike ns vc cxdeee 35 3 ON 33W 

Abandon 
Rosecrans 
_ J Paul Getty 

SES SI RE tt 17 38 Bw 
‘Inglewood 
Baldwin Oil Co, Ltd. ........ 17 238 MW 
Seal Beach 
Trinity Oil Corp., Ltd. 

ESS SS re 4 3 $8 BW 
Kettleman North Dome 

87 13 22S 17E 


SS a: Ue oe aR 





Bishop Corp. Changes Name 


Bishop Corp. has changed its name to 
Bishop Oil Co. The change was made 
last year but a request has been made 
that the announcement be _ published 
again. Office remains at 315 Montgom- 
ery St., San Francisco. The company 
operates chiefly on Kern River Front, the 
Poso Creek area and Playa del Rey. 


Signal Hill Well Finished 


Wildaw Oil Co. has a new well at Sig- 
nal Hill, depth 3950 ft., initial production 
450 bbls., 28 gravity, 1% cut. 








Show your products in the most active 
oil area in the world today. This Oil 
Show is located in the very center of 
that area—the place where the bulk of 
oil equipment purchases are being 
made. 
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Here is an opportunity to show and demon- 
strate your equipment to the real buyers of 
oil tools and machinery. Give them a 
chance to select your products. Send for 
details on exhibiting space. 


OIL EQUIPMENT & ENGINEERING 
EXPOSITION 


P. O. Box 490 
Houston, Texas 











